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MEMO TO: 



All Members of the Banking and Currency 
Committee 



FROM: 



Wright Patman, 



Chairman 



Enclosed is a copy of a staff report on various 
events relating to the Watergate burglary. This should 
be regarded as a preliminary report based on limited 
inquiries undertaken by the staff under my instructions. 
It is not. intended as an A to Z answer to" the complex 
questions raised concerning the Watergate case, but as 
a guide for the Members of the Committee in the event 
it is ^r-idsd to take up a full -scale invest ic^wion of 
the areas under cur jurisdiction. 

As the staff study points out, it is obvious that 
the wanderings of the Republican campaign funds involve 
broad areas of jurisdiction of the Eankiag and Currency 
CoRW.it tee • This is particularly true in regard to the" 
sums of money ! .-;hich have travelled across national 
borders and where the United Suates and Mexican £anks 
have bsen used for the transfer and the ppssibie. 
concealment of these funds. 

The $89; 000 of Mexican bank checks which went into 
the Republican campaign and then into the account of 
Bernard Earker, one of the suspects in the Watergate, 
burglary, raise tremendous questions for the Committee. 
It appears that the Committee to Re-Elect the President 
and its allied groups are willing to go to any lengths 
to conceal the identity and the origins of these checks. 
We do not know whether these funds ware raised in the 
United States or Mexico and we do not know whether 
they are the type of funds \;hich could be legally 
contributed to or received by a political committee. 



t The real answer to the $89,000 auestion undoubtedly 
is in the books and records of the Committee to Re-Elect 
the President and/or its various subsidiary groups. 
All of these questions and the growing soeculation* 
about the source of these funds could be* cleared up if 
these records were made available to this Committee 
and to the public. without this information on the 
Republican contributions in the ceriod prior to April 7 

* s i™P° ssibl e to determine the facts", indications are 
that 3100,000 cane out of Mexico in one chunk and it 
is reasonable to question whether or not additional 
sums travelled these same routes. As the Committee 
knows from its investigations which led to the Dassage 
of the Foreign Bank Secrecy Act in 1970, the transfer 
of money through foreign bank accounts leads to endless 
possibilities for concealment of the nature of the 
funds and the identities of their original owners. 

We know that a $25,000 contribution by Dwayne 
Andreas — who was later to be a recipient of a national 
bank charter — also found its way into the account 
of Bernard Barker. These events are described in the 
enclosed study and they too bear on jurisdictions of* 
the Committee. 

This document is to be regarded as confiden tial and 

for the use of th» Mercbe rs of this Co rimj.tbae_onlv. if' am 

instruc ting the majority members of the Ccmm i 1 1 e e s t af f ~ 
not to release this aocuaant "to anyone but ileK i5ers~oT — 
this Committee and they are under the strictest 
i nstructions not to discuss the contents ou tsid e of 
thi s Coivmi z t e e . I sincerely hope tha t all Members 
will respect the confidentiality of these documents . 




On August 17 , you instructed the staff to gather 
data and interview, where possible, the principals and 
others who might have information on aspects of the 
Watergate bugging incident which would bear on areas 
under the jurisdiction of the Banking and Currency 
Committee. Under your instructions, this was to be a 
preliminary inquiry to determine the existence and magnitude 
of events under the Committee's jurisdiction and the 
availability of documents and witnesses should it be 
decided to undertake a full-scale investigation. Included 
as part of your instructions were copies of correspondence 
on this subject between yourself and Congressman Henry 
Reuss and Henry Gonzalez. 

Jurisdiction 

Preliminary inquiries and findings leave no doubt 
that the Committee has extensive jurisdiction over large 
areas of what has popularly become known as the Watergate 
Caper. 

At least a half dozen commercial banks were utilized 
in the transfer — and the apparent attempts to conceal — 
campaign funds of the Committee to Re-Elect the President 
— funds which at some time were under the direct control 
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of one of the suspects arrested inside the offices of 
the Democratic National Committee at 2:30 a.m., June 17. 

The preliminary staff inquiry indicates 
that at least $100,000 of funds which reached the 
Finance Committee of the Committee to Re-Elect the President 
crossed the border between Mexico and Texas. The staff 
has been able to confirm that $89,000 of this was drawn 
on a Mexican bank and that the checks from this foreign 
bank found their way into the hands and corporate account 
of one of the suspects picked up at the Watergate in 
the early morning hours of June 17. 

First, there is no question that the Committee has 
jurisdiction over issues involving the domestic banking 
system of the United States and there is no question 
that members of that system — at least six commercial 
banks — are touched by various aspects of these 
intricate transfers of Republican campaign funds. 

Secondly, the Committee has long exerted jurisdiction 
over questions involving the exports of capital and the 
record-keeping requirements of U, S. commercial banks 
in this respect. The Committee investigated the growing 
law enforcement problems associated with the export of 
U. S. capital to bank accounts in other nations in 
1968, 1969, and 1970, and these studies culminated in 
Public Law 91-508, the so-called Foreign Bank Secrecy 
Act, which upgraded the record-keeping requirements and 
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made easier the monitoring of the flow of capital out 
of the United States. 

Some of the problems associated with the export 
of capital and its effect on United States law enforcement 
are illustrated by these excerpts from the Committee 
report filed March 28, 1970, accompanying H. R. 15073, 
the Foreign Bank Secrecy bill: 



"Secret foreign bank accounts and secret foreign 
financial institutions have permitted proliferation 
of 1 white collar 1 crime; have served as the finan- 
cial underpinning of organized criminal operations 
in the United States; have been utilized by 
Americans to evade income taxes, conceal assets 
illegally and purchase gold; have allowed Americans 
and others to avoid the law and regulations 
governing securities and exchanges; have served 
as essential ingredients in frauds including 
schemes to defraud the United States; have served 
as the ultimate depository of black market proceeds 
from Vietnam; have served as a source of questionable 
financing for conglomerate and other corporate stock 
acquisitions, mergers and takeovers; have covered 
conspiracies to steal from U. S. defense and foreign 
aid funds; and have served as the cleansing agent 
for 'hot' or illegally obtained monies, . . The 
debilitating effects of the use of these secret 
institutions on Americans and the American economy 
are vast. It has been estimated that hundreds of 
millions in tax revenue have been lost. Unwarranted 
and unwanted credit is being pumped into our markets. 
There have been some cases of corporation directors, 
officers and employees who, through deceit and 
violation of law, enriched themselves or endangered 
the financial soundness of their companies to the 
detriment of their stockholders. Criminals engaged 
in illegal gambling, skimming, and narcotics traffic 
are operating their financial affairs with an 
impunity that approaches statutory exemption." 



At the time this legislation was being considered, 
no one mentioned the possibility of national political 
committees utilizing these devices to conceal campaign 
funds and the identity of their sources. But the 
Committee's jurisdiction or interest is no less because 
the funds involve a political committee, particularly 
when these monies may well have been used to further 
the commission of felonies in the United States — the 
burglary and electronic bugging of the Democratic 
headquarters in the Watergate. 

In addition to ? . L. 91-508, the Committee is 
cognizant of regulations which have required banks to 
maintain records of large or unusual withdrawals of 
cash. These Treasury regulations emanating from the 
"Trading with the Enemy Act require that these records 
be maintained by commercial banks and regularly submitted 
to the District Federal Reserve Bank. 

The complex transfer of these campaign funds in 
U. S. and foreign banks raises obvious questions as to 
whether the Foreign Bank Secrecy Act and the regulations 
promulgated under this Act and other reporting require- 
ments are sufficient to monitor the international 
movement of large sums destined for possible illegal 
purposes. These questions obviously fall within the 
Committee's jurisdiction. 
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In addition, Mr. Reuss' letter of August 17 raises 
questions concerning possible violations of the Federal 
Reserve's voluntary restraints on the export of capital, 
by commercial banks, and here again this area lies well 
within the mandate of the Committee. 

In the midst of the investigations of the Watergate 
incident, at least two major newspapers reported that the 
contributor of one of the sums in question — the $25,000 
— had received a bank charter on August 22 — just 88 days 
after the application was filed with the Comptroller of 
the Currency. The $25,000 is now an integral part of 
the campaign law violations reported by the G.A.O. to the 
Justice Department and this is a portion of the money 
which went into the bank account of Bernard Barker, a 
suspect in the Watergate case. 

A preliminary investigation indicates that the 
bank charter was granted in an unusually rapid time — 
88 days — particularly considering the fact that the 
shopping center in which the bank is to be located has 
not been constructed and apparently the bank could not 
be ready for banking operations until 1974 or 1975. In 
addition, a preliminary investigation has indicated that 
the Comptroller of the Currency may have deviated from 
normal practices in the procedures leading up to the 
granting of the charter. There seems no question of 
the Committee's jurisdiction over the activities of the 
Comptroller and the granting of national bank charters. 
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in sasaa, .. «j. incidents in ^ i ^ ^ ^ Wa 

£2E2£ crou the jurisdiction of the B^ci™ ^ Currpn ~ 
Committee at _us ES££i£Hl££Lv ^ ^ ££ ^ r 

°f funds involves domestic and foreign financial instltu . " 
tions and bank regulatory matters. 

Synopsis of the Case 

At 2:30 a.m., on June 17, Metropolitan Police of 
the District of Cciumbia arrested five men just outside 
of the office of Democratic National Chairman Lawrence 
O'Brien in the Watergate. The men are wearing surgical 

gloves, possess burolary equinmeni- • 

y equipment, electric eavesdropping 

and wiretapping apparatus, cameras and walkie-talkies! 

Later it is discovered that $114,000 of funds 
contributed to the re-elation effort of President Nixon 
has found its ,ay into the account of one of the suspects, 
Bernard Barker, in the Republic National Bank of Miami, 
Florida . 

Twenty-five thousand dollars of this amount was 
contributed by a Minneapolis banker and investor, Dwayne 
Andreas, who handed over the sum in cash to a Nixon 
campaign executive on a Miami golf course in April. The 
remaining ?89 ,000 reached Mr. Darker', account in the same 
bank in the form of checks drawn on an account in the 
D.nco internacional of Mexico City and payable to Manuel 
Ogarrio Daguerre, a Mexican national. The $89,000, the 
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Committee investigators have discovered, ^ 

Nixon campaign in Washington, D.C., on Anril s 

, on April 5, commingled 
wath at least 5611,000 in other funds. 

Prom the start, the 589,000 worth of. Mexican bank 
check s ,whi=h r . Bcfc . d the Mixon re . eloct . on campa . 9n ^ 

ultimately the bank account of Watergate suspect Bernard 
Barker, have been cloaked in mystery and the finance 
officials in the Republican Party have done little to 
shed light on the transactions. 

Basically, the position of the Hixon campai OT ers 
has been that the 589,000 represents contributions from 
an unknown number of Mr. x's in Texas - campaign 
contributors who wish to remain anonymous and the 
identity of whom the GOP campaigners give not the 
slightest hint. 

The chocks, in sums of $15,000, $18,000, $24,000 
and $32,000, originated in Mexico City, traveled to 
Houston, Texas, and then on to Washington, D.C., where 
they were received by Hugh w. Sloan, Jr., Treasurer 
of the Finance Committee for the Re-Election of the 
President on April 5. 
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Sloan says he was unsure of the negotiability of 
the checks drawn on the Banco Intemacional and turned 
them over to G. Gordon Liddy, counsel to the Finance 
Committee of the Committee to Re-Elect the President. 
Sloan says Liddy delivered the cash to him sometime 
in the middle of May* 

Staff investigators have been able to trace the 
checks from Mexico City to Houston to Washington and 
ultimately to the bank account of Bernard Barker in 
Miami on April 20. 

After withdrawals by Mr. Barker, the staff has not 
been able to document the movement of the funds. 

The same is true for the $25,000. It can be traced 
from Dwayne Andreas to Kenneth Dahlberg, a campaign official 
for President Nixon, to a bank in Boca Raton, Florida, 
to the Republican Finance headquarters in Washington, 
and finally on to the bank account of Bernard Barker 
on April 20 . 

Once again, there is a withdrawal by Barker but 
the staff has no documentation of the movement of the 
funds after this. Barker f s bank statement is summarized 
later in this report. 

It is the position of the Republican campaign 
officials that most of the $39,000 and the $25,000 
— most of the $114,000 — did eventually find its way 
back to the Nixon Finance Committee in Washington 
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and that it was part of $350,000 in cash taken from 

a safe in Maurice Stans' office and deposited to the 

account of "Media Committee to Re-Elect the President" 
on May 25. 

However, no documentation has been produced to 
corroborate this version. In its audit, the G.A.O. 
also remarked on its inability to find "any record of 
the source and make-up" of the $350,000. 

HT^|#?r^ tQ the $89 ' Q0Q - " * the $100, 000 

Contrary to the statements that nave been issued 
by the Republican Finance officials, the Committee 
investigators believe that it was at least $100,000 
-- not just $89,000 — which reached the Finance 
Committee from Mexico in early April. 

In late March and earlyApril, a group of ad hoc 
fund raisers in Texas, headed by Mr. William Liedtke, 
president of the Pennzoil Corporation, were collecting 
campaign funds for the President's re-election in the 
Southwest area. Some of the members of the ad hoc 
committee were David Searls, Robert Mossbacher, William 
Kilroy, Peder Monsen, Roy Wincnester — an employee 
of Pennzoil, and Robert Allen, President of Gulf Resources 
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and Chemical Company in Houston and presently chairman 
of the Texas Finance Committee to Re-Elect the President. 

According to Liedtke, the ad hoc group turned over 
some of the money they collected to him while some was 
taken directly to Washington by committee members. 
This committee functioned for approximately 3 to 4 weeks 
prior to April 7 and did get together on an informal basis 
to determine who would go after which person for a 
contribution. 

While the ad hoc committee was m operation, 
Liedtke was approached by Allen who told him he could 
"raise United States money in Mexico" as contributions 
for the President. Allen wanted to know if there were 
any legal problems with this. Liedtke said that he 
would find out and get back to Allen. 

On Monday, April 3, Liedtke talked by telephone 
with Maurice Stans, chairman of the Finance Committee 
of the Committee to Re-Elect the President, to find out 
if there were any legal problems with obtaining such funds 
from Mexico. Liedtke, depending on information supplied 
by Allen, told. Stans that it was money belonging to 
United States citizens that was either in Mexico at 
that time or would be transported to Mexico. Liedtke 
wanted Stans to determine whether or not there were any 
legal problems in connection with such contributions. 



Liedtke told commit tee investigators that he knew 
nothing about the financial arrangements for the money; 
that is, whether the money was in Texas and would go to 
Mexico and back to Texas or whether it was United 
States dollars already on deposit in Mexico. However, 
Liedtke did tell Stans that the contributions involved 
amounted to ?100,000. 

Stans told Liedtke that he would check into the 
legal situation and would get back to him. 

That afternoon - April 3 — or the following 
morning, Liedtke talked to Stans again and was told 
that it was "okay to bring the money to Washington." 
During one of the conversations with Stans, Liedtke 
identified Allen as the person who was raising the 
money with the Mexican connection. 

Following his conversation with Mr. Stans, Liedtke 
contacted Mr. Allen and told him that the plan to obtain 
the money through Mexico had been cleared by Stans and 
that Allen should follow through. 

On April 5, the machinery which would eventually 
move the money into the United States and ultimately 
through the account of the Watergate suspect, Bernard 
Barker, was set in motion. 
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In mid-afternoon, a young man described by Liedtke 
as having "a Mexican surname, "arrived in the offices 
of the Pennzoil Corporation in the Houston Southwest 
Tower. He said he had some money for Liedtke. The 
agent carried a large pouch to Liedtke 'a office where 
the two men were joined by Winchester, Vice President 
for Public Affairs for Pennzpil. Although both Liedtke 
and Winchester apparently spent considerable time 
with the agent and talked with him, they say they are 
uncertain as to whether they could recognize him again 
nor do they profess to know his name. 

The agent opened the pouch and deposited four checks 
totalling $89,000 from Banco International of Mexico 
City and 110 one-hundred dollar bills on Liedtke 's desk. 
The checks were made out to Manuel Ogarrio Daguerre, a 
Mexican attorney who represented Allen's company in 
Mexico. They were to eventually be drawn on dollar 
accounts in four United States banks - Chase Manhattan, 
Bank of America, First National City Bank, and Continental 
Illinois. Mr. Liedtke says he only glanced at the 
checks casually and is uncertain as to whether they were 
endorsed. Winchester says, however, that he did examine 
the checks closely and noticed a scrawled illegible 
signature on the back of the checks. He said he would 
not have known whose signature it was except that there 
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was a typed endorsement of Ogarrio under the signature. 
Neither Winchester nor Liedtke claims to have ever 
heard of Ogarrio. 

In addition to the $89,000 in checks, the agent 
produced the $11,000 in cash which Winchester personally 
counted in front of the courier. Winchester said that 
some of the bills were new but not all of them were 
— unlike the $5,300 discovered on Watergate break-in 
suspect Barker which were all new bills. This is the 
first time that anyone connected with the Republican 
campaign efforts has mentioned that there was cash in 
addition to the four Mexican checks totalling $89,000. 
The agent who delivered the pouch asked for a receipt 
for the checks and cash but neither Winchester nor 
Liedtke were willing to give a receipt and later told 
Committee investigators that " in the fundraising business 
you don't deal in receipts . " 

At this point, the sums destined for the Republican 
campaign start growing dramatically. By this time the 
Pennzoil offices had obviously become a major collection 
point for Republican contributions from Texas, Mexico 
and surrounding areas. 

Shortly after the departure of the agent who nad 
delivered the $100,0 00 in cash and checks, this money was 
placed in a suitcase along with other funds collected * 



by the ad hoc committee, Liedtke and Winchester contend 
that none of the additional funds were raised outside 
of the United States. 

However, Liedtke and Winchester, like other officials 
involved in the President's re-election efforts, provided 
no documentation that would reveal sources of this 
growing campaign chest and as they had candidly stated 
earlier, "In the fundraising business, you don f t deal 
in receipts . " 

At this point, the suitcase, according to Winchester, 
contained approximately $700,000. Winchester said 
approximately $150,000 was in cash and the remainder 
in the form of checks and negotiable stock certificates. 
Neither Liedtke nor Winchester claim to have an exact 
accounting of the amount of money that was placed in 
the suitcase that was to be transported to Washington. 
They also explained that the stock certificates in the 
bundle were subject to market fluctuations, and thus it 
was difficult to determine the total value of the contri- 
butions. But they regarded $700,000 as a fair estimate 
of the suitcase's contents. 

So, late in the afternoon of April 5, we have at 
least $100,000 of funds fresh from Mexico and $600,000 
from unknown sources packed in a suitcase in the executive 
offices of Pennzoil in Houston, Texas. This was one day 
before the new Federal Campaign Expenditui-es Act was to go 

into effect, requiring specific identification of all donors. 



Faced with this deadline, the Pennzoil officials 
gathered up the $700,000 and tool; it to the Houston 
Airport to a waiting Pennzoil Company plane. Accompanying 
this bundle of Republican contributions were Winchester 
and another Pennzoil employee, Peter Mark, described 
by Liedtke as "young and strong" and whose job it was 
to ride "shotgun" on the funds. 

The plane landed at Washington National Airport 
about 9 p.m. on April 5. Winchester and Mark immediately 
took the suitcase containing the $700,000 to the Finance 
Committee's office on the second floor of 1701 
Pennsylvania Avenue. 

At approximately 10 p.m., Winchester and Mark 
turned over the funds to the Committee's Treasurer 
Hugh Sloan. Winchester did not ask for, not did he 
receive, a receipt for the funds. Nor is there any 
indication that the funds were counted in either the 
presence of Winchester or Mark. 

Winchester told Committee investigators that there 
was a great deal of confusion in the campaign office at 
that time and he left without completing paperwork on 
the donations. He returned the next day and gave a 
secretary — he cannot remember which one — a list 
of people who had donated the cash. In cases where 
he did not know the names of the donors, he listed 
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the person who had raised the cash. He said he did 
not list the names of those who had sent money by 
checks or negotiable instruments. With regard to 
the $100,000 raised in Mexico, Winchester said he listed 
Allen as the person who raised the money. Asked why 
he did not list Ogarrio as the donor of the $39,000, 
Winchester and Liedtke said they knew that Ogarrio was 
not the donor. Asked further how they could be sure 
of this, they replied, "We just knew." 

After dropping off the suitcase at 1701 Pennsylvania 
Avenue, Mr. Winchester and Mr. Mark apparently had no 
further contact with the $700,000. The same appears 
to be true for William Liedtke. 

Winchester and Liedtke further stated that following 
the delivery of the $700,000 to Washington, they have 
had no further contact with Mr. Allen except for one 
phone call dealing with a meeting at the Republican 
National Convention in Miami Beach. 

Attem pts to Locate th e Texas Finance C hairman , Robert 
H . Allen : 

On Monday, August 21, Committee investigators 
attempted to make contact with Robert Allen but were 
told by his secretary that he was "out of town and would 
not be back until the end of the week." 
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Approximately ton minutes later, a Mr . Richard 
Haynes, who identified himself as a lawyer for Kr . Allen< 
called the Comittee staff saying that he was returning 
the call made to r,r. Allen. The staff indicated that 
they would Ilk. to talk to Mr. Allen. Hr . Haynes said 
that Mr. Allen was not in town at the present but that 
he - ht. „ aynes woula meet w . th Conmi . ttee staff 

The committee staff offered to go to Houston but Hr. 
Haynes said that would not be necessary since he would 
be coming to Washington that evening. 

in order to expedite the staff „ ork , one of the 
staff members called fIr . „ aynes back and ^ ^ 

his plane when it arrived at Dulles Airport that evenxng 
and to discuss Mr. Allen's rdationship with the 5700,000 
at that time. This was quite agreeable to Mr. Haynes 
and the appointment was made. 

But the staff member waited in vain at Dulles. 
Finally an airline official produced a note directed 
to the staff member from Mr. Haynes saying that Mr. Haynes 
had missed the flight and would no „ fae arriving ^ 
following day D y private aircraft. 

The following day at about 12:15 p.m., Mr. Haynes 
arrived in Washington and called the staff member and 
promised to be in contact with him that day. 



Later the staff member called Mr. Haynes 1 hotel 
several times but received no answer. After waiting 
until 7:30 p.m., the staff member called the hotel 
back and left a message to have Mr, Haynes return 
the staff member's call at his home. At 8:30 p.m., 
Mr. Haynes called the staff member and said that he 
would be unable to meet with him since he had to leave 
for Houston immediately. 

So, Mr. Haynes left without discussing the case 
with the Committee staff. " 

On Thursday, August 24, the staff member flew to 
Houston and went to Haynes 1 office about 1:J0 p.m. in 
hopes of setting up an appointment with Mr. Allen. Then, 
for the first time, Mr. Haynes said that Mr. Allen was 
out of the country and would not be back until September 13. 

The staff member discussed the reasons why the 
staff wanted to talk to Mr. Allen and Mr. Haynes said that 
he was expecting a phone call from Mr. Allen that afternoon 
and would advise him of our request and would be back 
in touch with the staff following the phone call. Mr. 
Haynes has not responded. During the interview in 
Houston, Mr. Haynes was asked if in the absence of his 
client he could provide any information about the 
contribution of the $100,000. He was specifically asked 
about the names of the donors and he declined to reveal 



the names on the grounds that they had been guaranteed 
anonymity. Ho added that Mr. Allen had refused to 
reveal the names of the contributors to the P.B.I, on 

the same grounds. 

Maurice Stans and the $89,000 

Maurice S:;ans was questioned on August 30 about 
the $89,000 and he denied knowledge of the transfer of 
any campaign funds to Mexico. If funds were transferred, 
Mr. Stans said, these were the decisions of the 
contributors to insure anonymity. 

At the beginning of the interview Mr. Stans was 
asked three questions designed to elicit any knowledge 
that he may have had concerning the transactions and to 
determine the degree, if any, of his participation in 
the movement of these funds. 

The three questions were: (1) Have you at any time 
authorized the transfer of campaign funds — or prospecti- 
campaign funds — through a foreign country? (2) Have you 
participated in any way in plans to transfer campaign 
funds to Mexico or any other nation? and (3) Have you at 
any time been aware that any state or local finance 
committee of the Republican Party or any employee of 
the Party at any level has been engaged in the transfer 
of funds to Mexico or any other country? 
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To each of these questions Mr. Stans gave a one 
word answer — "No . " 

Mr. Stans further stated that he had not learned 
of the $89,000 for several weeks after the money was 
delivered to the Finance Committee on April 5. He said 
he did not actually see copies of the four Mexican bank 
checks until he was in Miami Beach for the Republican 
National Convention. 

The staff repeatedly returned to questions relating 
to the $89,000 and repeatedly Mr. Stans professed a lack 
of knowledge about any transfer of funds to Mexico. 

He was then asked whether he had questioned the 
apparent contribution of $89,000 by a Mexican National, 
Manuel Ogarrio. Like Mr. Sloan, Mr. Stans said he didn't 
think it was Ogarrio' s contribution but understood it was 
a contribution from others. Earlier in the questioning, 
Mr. Stans noted voluntarily that it was illegal to receive 
campaign contributions from foreign nationals, saying 
that the committee did not want "foreign checks." 

He, however, declined to provide the names and addrcss< 
of the contributors making up the $89,000 replying that 
the money had been collected on the grounds that the donors 
would remain anonymous. He said this constituted an 
agreement or contract between the Committee to Re-Elect 
the President and the donors and that, in effect, the 



committee could not unilaterally dissolve the contract. 
Both !<r. Stans and his attorney stated that there would 
be no voluntary release of the names and addresses. 

Mr. Stans was also questioned about, published 
reports mentioning upward of $750,000 in campaign funds 
having been moved through Mexico. Mr. Stans' denial 
of the $750,000 figure was emphatic. In answer to a 
further question, he said it was correct that he had 
no knowleuge of anything more than the $89,000 mentioned 
in the GAQ report and here again he wasn't willing to 
concede knowledge of the actual transfer of any funds 
to Mexico. 

The Shi fting Positions of Maurice Stans 

Faced with the obvious conflicts between the Stans 
and Liedtke versions and with growing reports of more 
than $89,000 crossing the Mexican-Texan border, Chairman 
Patman wrote Mr. Stans on August 31 asking that he 
restate his position on several key points. 

Confronted by the request of Chairman Patman, the 
Stans positions began to shift from the versions given 
the staff investigators on Wednesday, August 30. 
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These new answers were finally forthcoming late 
on September 5 after Stans checked and rechecked his 
reply with his counsel. 

Unlike his statements of August 30, Mr. Stans now 
recalled that on April 3. he had been "informed by our 
Texas Chairman of a possible contribution of $100,000 
in U. S. funds in Mexico." 

On August 30, Mr. Stans had been asked by the 
staff: Have you at any time been aware that any state 
or local finance committee of the Republican Party 
or any employee of the party at any level has been 
engaged in the transfer of funds to Mexico or any 
other country ? 

At that time he provided a one word answer: "No." 
Throughout a long series of questions propounded by 
the staff on August 30, Mr. Stans did not mention the 
conversation of April 3 concerning the Mexican contribution 
In addition to the direct question quoted above, time 
after time the questioning returned to the subject of 
the $89,000, and nothing was mentioned concerning the 
conversation of April 3. On several occasions, Mr. 
Stans interjected voluntarily that he did not know about 
the transfer of any funds to Mexico and his attorney 
objected to the phrasing of at least one question on 
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denied. y 

St£nS fUrthSr Stated th.t he had no ^ 
«* th. $89 ,000 i„ cheek, until several Weeks . ftejf 
th* reached the carapaign ^ ^ 

National Convention in Miami Beach. 

In discussing these ooints n • 

P lnts ' at 13 apparent that 
there were numerous places W h^ ft 

Places where it would have been 

aPPr0pri * Ue " « -s pollsivs to the Une of 

' UeSti0nIaS - •*« ^ have , er , tion6d th . 

r U 3 CMVerSati0n ' »» aia not until after th . 

Committee sta*f „v < ■ 

s — £ .,ad obtained the information f rom 

-Pelican ca.pai sn people in „„„ ^ ^ ^ 

COnfr ° nt ^ With ««- Chairman Pa tman. 

«r. Stans ana his attorney „a y well ar9ug ^ 

thSy aro l0 « al ly entitled to give limits 

. . s limited, narrow and 

technical construction to the ■ . 

... " e staff inquiries, but it 

i= oifficalt to reconcUe this performance vith 
— ident Kixon.. press conference statement on the 

I* er.au °" " «™ » ~ -V before M , stans • 
was questioned. 
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The President said: 

"Wo have cooperated completely, we have indicated 
that we want c-.ll the facts brought out... We want 
the air cleared. We want it cleared as soon as 
possible. " 

Chairman Patman's letter of August 31 also elicited 
for the first tints a mention of $100,000 by Stans. As 
the staff went back and forth over the $89,000 on 
August 30, not once did Mr. Stans refer to a $100,000 
figure — the figure which the staff investigators 
learned of in Houston the following day. 

Mr. stans was emphatic in denying the published 
reports of $750,000 in campaign money having been moved 
through iiexico. In answer to a further question, he 
said it was correct that he had no knowledge of anything 
more than the $89,000 mentioned in the GAO report. But 
no mention here of the $100,000 which he now talks about 
in the letter of September 5 to Chairman Patroan. 

During this line of questioning, Stans and his 
attorney referred to a written denial of the $750,000 
they had issued to the Washington Post . The staff 
obtained a copy of this denial from Stans' attorney, 
and here again, Mr. Stans does not volunteer any 
information about the $100,000, and in fact only states 
that $89,000 came through Mexico. 
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In his lott«r of September 5 to Mr. Patmun, 
Mr. Stans again refers to the $89,000 stating, "I have 
no knowledge of any transaction involving a Mexican 
bank beyond the $89,000 which is the subject of your 
inquiry. " 

Mr. Stans does not further explain the relationship 
of this $89,000 to the $100,000 which he mentions earlier 
in the letter to Mr. Paten. Also, as reported earlier 
in this document, Mr. Liedtke says he did receive a total 
of $100,000 in the package containing the checks from 
Mexico and that it was delivered to the Committee to 
P.o -Elect the President. 

In his reply to Mr. Patraan, Mr. Stans continues 
to deny any role in the Mexican affair. He states 
in the September 5 letter: 

^1 did not participate in any wav in plans 
l0r the collection and transfer of that 
amount ($.100, 000) or any part of it." 

This is basically the position taken in answer to 
staff questions on August 30. 

However, on August 31 in Houston, Mr. Liedtke, the 
Southwest finance chief for the President, says he 
talked to Stans on Monday, April 3, seeking legal =dvice 
on the Mexican contributions totalling $100,000. According 
to Liedtke, Stans asked for time to chock on the legal 
aspects. Liedtke says that he again talked to 



Stans on the afternoon of April 3 or Che morning of 
April 4 en<2 was tQlc by Sfcans ^ ^ ^ ^ ^ ^ 

bring the Money to V.'ashington . " 

This would appear to indicate participation by 
Stans in events involving the Mexican transactions, 
and it would appear difficult for s.tans to have 
obtained legal opinions without knowledge of some 
details of the planned transactions. 

Stans also raises new questions about the donors o 
the $89,000 i„ his letter to Mr. Patrcan. In the letter 
to Mr. Pat:r.an he says the reason that he is not releasi 
the names is because he doesn't know the identities. 

However, in discussing this point with the staff, 
Mr. Stans and his attorney said that they were not 
releasing the names because of an agreement with the 
donors that their names would remain anonymous. They, 
in effect., described this as a joint contract that 
could not bo broken by the committee to Re-Elect the 
President. The staff pursued this point and both Stans 
and his attorney agreed that there were no circumstances 
under which the nair.es would be voluntarily released. 
They were further asked if this meant that they would 
require a subpoena for this information, and they 
replied in the affirmative. 



v.- 
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Mr. S tans' statements to the staff on August 30 
on this point were similar to those recorded by the 
General Accounting Office. The GAD report of August 26 
states: "Mr. stans has told us that the four checks 
v.'ere pre-April 7 contributions from donors in Texas 
who wished to remain anonymous, and therefore would 
not reveal their names." 

The $39,000 Travels to Miami 

Somewhere along the line, the $11,000 in cash 
which was in the pouch delivered to the Pennzoil executive 
in Houston dropped out of the picture and the four 
Mexican bank checks totalling $89,000 picked up a 
companion — a cashiers check made out to Kenneth 
Dahlberg for $25,000. 

This fifth check has an interesting history all 
of its own. Dahlberg, who is the Chairman of the Minnesot 
Finance Committee to Re-Elect the President, was handed 
$25,u00 in cash by Mr. Dwayne Andreas on April 9, 1972, 
on a golf course near Miami. 

Mr. Dahlberg has stated that he did not want to 
carry that much money around in cash and as a result he 
obtained a $25,000 cashiers check at the rirst Bank 
and Trust Company of Boca Raton. Even though the check 
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represented a donation to the Committee to Re-Elect 
the President, Dahlberg had the check made out to 
himself. On April 11, Dahlberg travelled to Washington 
and gave the check to Mr. Stans during a break at 
a meeting at the statler -Hilton Hotel. At the time 
the check was given to Mr. Stans it carried the single 
endorsement cf Mr. Dahlberg. When interviewed on 
August 30, Mr. Stans said he did not see Mr. Dahlberg 
endorse the check; however, he did note that the check 
had been endorsed. 

Mr. Stans stated that he held the check onxy a 
few minutes. After that he handed it to Mr. Hugh Sloan, 
Treasurer of the Committee to Re-Elect the President, 
and informed him of the circumstances relating to the 
contribution and called his attention to the fact that 
the date on the check was April 10, 1972 ♦ In turning 
the chock over to Mr. Sloan, Stans requested that it be 
determined how the contribution should be handled in 
view of the check's date and the problems it might raise 
with the new Campaign Contributions Act. 

The staff determined that on April 11 the check was 
in the hands of Hugh Sloan. Suddenly, however, the check 
dropped from view and does not surface again until 
April 19 in the possession of Bernard Barker , one of 
the five persons arrestee in the Watergate break-in case. 



On that date /inr->l 19 iJ-,i-ir«*. - 

j.-, - barker appeared at the 

Republic National Bank of Miami with five checks — 
one, the $25,000 Dahlberg check, and the others, the 
four checks totalling $39,000 drawn on the account of 
Manuel Ogarrio at the Banco Internacional discussed 
earlier. 

Barker asked to see the President of the Bank but 
when the President was unavailable, he met with another 
bank official, Ectore Reynaldo. Barker told Reynaldo 
that he would like to convert the five checks totalling 
$114,000 into cash and would like to do it immediately. 
Barker impressed upon Reynaldo that there was a great 
need for him to obtain the money immediately. 

Reynaldo told Barker that the only way he could 
obtain the cash was to endorse the checks and place them 
in the bank for collection or deposit the checks to 
his account . 

Barker asked if it would be possible to at least obtain 
the $25,000 immediately since at was in the form of a 
cashiers check. Reynaldo explained that even though it 
was a cashiers check he had no way of knowing whether or 
not the Dahlberg endorsement was genuine. Barker inquired 
as to how such proof cculd be obtained and Reynaldo 
suggested that the best way to accomplish this was to 
have the signature notarised. Barker loft taking all 



five checks r n . , 

photostated all o-- -u^ 

cixx Oj. rhe chocks <^ m^-^ u 

^-i-v.>s so that he could begin 

collection v;ork on ^;^<- ^ , 

- on c J: oc,:s to hasten their transition 



to cash 



The follov/ina dav, s^ril ?n 

- -priJ. 20, Barker returned to 

the bank with all *, v » c h~ri-* -,„/> 

cn..ckb and a notarization by 

his own seal (Bar'^^ -; e = v rt4 . , 

iu*i..._ , s a. notary Public in the State 

Florida) attesting to the Dahlberg signature. 

Barker then , £ de out five separate deposit slips 

and placed the monov t'^ h-mfc « i ■ 

j — c.o banx m h.i S account und«r 

the na,e ( Barker Associates, Inc-^ust Account, 

K - W - Stre ^ Barker continued 

to impress Reynaldo with the urgency o- ™ 

axyency o. converting the 

money into cash and asked bin to „ 

..an to ao everything possible 

to expedite this. Pevnaldo said m,,, u 

.naico said .hat he would do everythina 

Possible to speed up the collection process. 

Two or three days later, following freouent ohone 
calls fro. Barker, ^ aaldo MM ^ ^ ^ ^ ^ 

»Mch had issued the Dahlberg cashiers check and was 
assured by the President of that bank that it was all 

light to release the funds th« d,. • ^ 

c -unas. The President of the Boca 

Raton bank di~ not- 

-o. -,k ,,o was cashing the check nor did 

Reynaldo volunteer the information. 
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On approximately tho sarce day, April 2 .,, Ear)!er 
came into the bank and asked for the S25 ,„ 00 i„ cash . 
Keynaldo went into a teller's cage, picked up the cash 
and returned to his desk where he had Barker count out 
the »o„ ey . Keynaldo recalls that Barker asked for 
510,000 of the a =nev in $ ioo bills, r.eynaldo suggested 
that Barker take a cashiers check instead of cash. Barker 
declined and insisted on cash. 

Before leaving the bank, Barker inquired as to whether 

the $89, 000 in *cur ;^vi,. _ , ■ 

t. our Mexican cnecics had cleared. Reynalc 

said that Lhey had not but that he would continue to check. 
Following persistent phone calls from Barker and visits 
to the bank, Keynaldo made several calls to each of the 
African banks in which the Mexican bank had accounts 
- Chase Manhattan, Kew Y 0rk city; Banj£ Qf ^ 
Francisco; First National City Bank, New York City; and 
Conti„.„tal-ilii„oi. National Bank in Chicago. Heynaldo 
finally sent wires to the four banks to determine if the 
chocks had cleared and on May 1 or May 2 he received 
return wires that the checks had cleared and could be paid. 

Before Keynaldo could notify Barker that the checks 
had cleared, Barker appeared at the bank on May 2. At 
that time, he wrote a check on tho Barker Associates 
account for $33,000 and obtained the money in cash, 



-32- 

asking that the ntoney be in large bills. On May 8, 
Barker returned to the bank and cashed another check 
on his Trust Account in the amount of $56,000. Once 
again he asked for the cash in large bills. Since 
that ti*e, officials of the bank say that Barker 
has closed out the account and they recall that he may 
have been in the bank on one additional occasion since 
May 8, but they cannot be certain. 



Bar ker Associates , I n_ c: . , Tru st Account — i>u? i. :nar y ot Scl octod 

Transac Lions 



Beginning Balance : 

April 18, U-72 $ £ L 18^J^ 

Deposits: 

April 20, 13 7 2 

cashier.? 1 checic drawn on the First Rani; 

and Trust Company of Boca Raton, Florida, 

and payable to Kenneth H > Dahlberg 25, 000.00 

Ctteck crav/n on Banco Internacional Mexico 

City a:;d rcade payable to Manuel Onarrio * . . 18, 000.00 

Check drawn on Banco Internacional Mexico 

City ar.u made payable to Manuel Ogarrio . . . 15,000.00 

Check drawn on Banco Innernacional Mexico 

City a:\d nz.&e. payable to ilanuel Cgarrio . . . 32,000*00 

Check c'rawn on Ba^co Intornacionr.l Mexico 

City ar.u made payable to Manuel Ogarrio , . . 24^00 .^00 

TOTAL DEPOSITS . . . $Jl~ypy^^ Off 

Withdrawals : ■ — ^ — — 

April 24, 1^72 

Cash withdrawal by Barker 25,000.00 

May 2, ±972 

cash witharawal by Barker 33,00u.00 

May 8, 1972 

Cash withdrawal by Barxer „^G. / .0ij0„t.Q'J„ 

TOTAL WITHDRAWALS . .$114 , COO. GO 
Ending Balance: . 

May 8, jl972 7, 639. 82 
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Th^ F our Mexican Chec k 3 

The Committee investigators obtained copies of 
the four checks on the Banco lnternacional . All four 
checks axe mace out:, to Sr. Manuel Ogarrio and each 
bears information concerning the u. s. banks from which 
the funds are to be drawn down in U. S. dollars. The 
checks are endorsed by an illegible signature and 
underneath the signature is typewritten the endorsement 
of Sr. Jlanuel Ogarrio. There is also under the endorsement 
a series of numbers which appear to be a bank account 
number. This -number is identical on all four checks. 

There is nothing on the front or the back of the 
copies of these chocks to indicate that these are 
anything other than personal checks of Manuel Ogarrio. 

^.ii^££as-Dah J bc-rg-B arker $25 , 00_Check 

The Dahlberg $25,000 cashiers check was drawn on v.ho 
First Bank and Trust Company of Boca Raton, N.A., on 
April 10, 1972, a copy of which has been obtained by 
the Committee staff. The Cashiers check is made out to 
Kenneth Dahlberg. The back of the check carries the 
endorsement of Danlberg followed by a notarization 
attesting to the signature and signed by Bernard 
Barker in his capacity as a Notary Public. 
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Stanr-S_lc_j>n V>xp ly. nation o f_the^ Receipt and C a v h i no 
of th e Sii,.;;"0UQ ' j"/. C j- > ai Q i^V unds ~ ' 

as for the Ar.drcas-Dablberg $2 5, 000, lir. Stans said 
he received this contribution in the form of a cashiers 
check from Kenneth Li. Dahlberg at the Statler Hilton 
Hotel in Washington, D.C., on April 11, 1972. The 
check was made payable to Dahlberg and endorsed by 
him. 

Within a few minutes after Stans received the 
check, he handed it to Hugh Sloan, treasurer of the 
Committee to Re-Elect the President, informing Sloan 
of the circumstances relating to the contribution and 
calling his attention to the fact that the date on 
the check was April 11, 1972. lie also requested that 
Mr. Sloan determine how the contribution should be 
handled in view of its date. 

*i Sxgnec statement by Sloan substantially 
corroborates Mr. Stans' version of how the Dahlberg 
check was handled. In nis statement, Sloan confirms 
that he received a ?25,0C0 cashiers check made payable 
to and endorsed by Kenneth H. Dahlberg and that the 
date this occurred was sometime within a week after 
April 7, 1972. He further confirms that Mr. Stans 
r aise;d a coercion :.;:out the cjA.o of the check and 
whether this presented any problem in view of the 
Federal election Ci-mTxiign Act. 



~3C>~ 

After this, check v;as received by Sloan, Stans 
contends he- has no direct knov?ledge of how the chock 
was handled nor where its proceeds' ultimately came 
to rest. 

The $83,000 of Mexican checks came directly to 
Sloan on the night of April 5, 1972, In his statement, 
Sloan reveals that be consulted Gordon Liddy, counsel 
for the Committee to Re-Elect the President , to determine 
how the Dahlberg chock should be handled. Sloan states 
he was advised by Mr. L.j.ddy that this check should be 
reconverted to cash, Sloan, at Mr. Liddy 1 s suggestion, 
then handed ths check over to Licldy , apparen tly so that 
Liddy could convert it to cash. The only endorsement 
the check contained when it left rir. Sloan's hands was 
that of Kenneth R. Dahlberg. 

As for the four checks froni Mexico, Sloan states 
that he was unsure of their negotiability and their 
legality. This being the case, he sought the advice 
again of Gordon Liddy. Liddy advised Sloan that he did 
not know whether there was any problem with these checks 
but that he would look into it and if there was not, 
he would convert them to cash. The checks contained 
no endorsement other than that of Manuel Ogarrio. The 
date Liddy received the checks is unclear. 
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Wnile it is not known what date Liddy received 
either the Dahlberg or the Banco Internacional checks, 
v/e might infer that it v.- as sometime prior to /.pril 20, 
1972, since all five of these checks were deposited 
in the account of Barker Associates, Inc., of Miami, 
Florida, on that date. We do know, however, that the 
proceeds of these checks w<*re not returned to Sloan 
until sometime in mid -May when, according to Sloan, 
Liddy delivered the cash on two separate occasions at 
the Committee's offices in Washington, D. C. 

According to Sloan, none of the checks was entered 
into the books of account of the Committee, none was 
ever deposited to the account of the Corr*nittee, and che 
procceas of these checks were never actually deposited 
in the name of the Committee until May 25, 1972. Sloan 
further states that the proceeds of the five checks 
when returned to him by Liddy amounted to something less 
than $114,000. S-:e states that ths shortage was, to the 
best of his knowledge, approximately $2,5u0. This was 
explained by Mr. Liddy as being charges relating to 
converting the checks to cash . 

When Mr. Stans was asked about the procedures for 
keeping track of cash flow;; such as the ¥11-5,000, ha told 
the Banking Commi ttee start: that this is an area of 
jurisdiction of the Treasurer to the Re-ElccLion Committee. 
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He wont on to say. that his signature normally was not 
required tor the withdrawal of campaign funds. Sloan 
does state that Mr. Stans was eventually informed of 
the disposition of these funds. 

Following are signed statements on these points 
by Mr.. Stans and Mr. Sloan: 



Maurice Stans, being duly sworn, deposes and says: f j f j 

1. I am Maurice Stans, and I became Chairman of the Finance 
Committee for the Re-election of the President on or about February 15, 1972. 

2. On the morning of April 5, 1972, Mr. Kenneth Dahlberg, the 
Minnesota Chairman of my Committee, spoke to me on the telephone and 
informed me that he had received a cash contribution in the amount of 
$25,000. 00 from an individual contributor and his wife, who asked to remain 
anonymous. Mr. Dahlberg reported that the money had been placed by 

the contributors in a safe deposit box in his name in Boca Raton, Florida. 

3. At a scheduled meeting of the State Chairmen of the Committee 
held at the Statler Hilton Hotel in Washington, D. C. , on April 11, 1972, at 
approximately 9:00 a.m. , I was met by Mr. Kenneth Dahlberg, who handed 
me a cashier's check in the amount of $25, 000. 00, which he said he purchased 
with the cash ne had previously received, drawn on the First Bank and 
Trust Company of Boca Raton, Florida. This check was made payable to 
Mr. Dahlberg and endorsed by him in blank. 

4. Within a few minutes after I received the check I handed it to 
Mr. Hugh Sloan. Treasurer of the Committee, informing him of the circum- 
stances relating to the contribution and calling his attention to the fact that 
the date on the check was April 10, 1972. I requested that Mr. Sloan 
determine how this contribution should be handled in view of its date. 

5. Several weeks later, Mr. Sloan reported to me that he had given 
the check to Mr. Gordon Liddy, Counsel for the Committee . and had asked ' 
for his advice as to how to handle it. Mr. Sloan further reported that 



Mr. Liddy had said he would handle the matter and had done so by 
reconverting the check to cash and giving the proceeds of the check to 



Sloan. 



6. Mr. Sloan has informed me that the amount was included as 



part of the cash on hand as of April 7, 1972 in his report to the General 
Accounting Office,- as required by law, and the funds were deposited in 
a bank account in the National Savings & Trust Company of Washington 
on May 25, 1972. 

7. I have no knowledge as to how or why the check may have cleared 
the bank account of Bernard Barker, whom I have never met nor ever 
heard of until after June 17, 1972. 




Subscribed and sworn to 




T 



before me on this 



day of 




, 1972 



STATEMENT OF 1IUC1I W. SLOAN FORMFR tpfa<:it»-t> 

1. Did yo^^f ^-SSfor raE raESIDDII 

ANSWER : y es T 

the date on tha check oVon^t ^aV^ do not r .£& 

^. If so, from whom, and under wha<- 

er v;nat circumstances? 

President sc~4^ G Cenraittee to Ra-Ellc^+E 13 
~ c " ec -™» within a week aft-r j£rii 5* 

• ^°t^^r^ <? *> how to „.„„. tha 

regarding it? ' or , . her kackcrour.d ir-fo-n"-^ 

and by wh'on, ver."^ «»«• l^SS^T 

ANSWER: Mr st-= n ~ *. 

that it -e-ro-"?"«* rnea the chec * over «.« 

on tnat occasion or ^A^"?:. rs ?all whether it was 
if we would have an- ^omL • u£ti:er -"-- Scanc * CJC ^ 
J- advised inn »,i ; -V? b } em - n nandlir,- 2':^"^ 



4 . Was 



Was Mr. Dahib«*-r- a « 

J note t^™^^*^^^ at the ti , e , 
com^tee. How did vou Sterol ? ° Z 9X1 'filiated 
acting xn at the time? ^ ter ^ G "hat capacity he was 

uur committee at tha*- *- ' 
• oT^?-- - ? VOU nave con= erning ths date 



ANSWER: The oni» < H « 
Prided me M »^T« 




! ' g& ^oTf^'t ""ace CheCk -tared 

committees? y - s a "iliated 

ANSWER: The ch«cV: ifcoif 

Book, of accoSiV^^^^ into the 

' of thosl co h ^ t !e V es^ e i? 3 so ed f° the ba » k -counts 

which ban:, accent?' l"ro?' wn^'v^ coc «ittee, and 
check? RoL ' what dld you do with the 

ANSWER: The chock was never deoo*i-«d ^ * 
of any cewnittoe. As I advisS -v 1 he account 

to Question =3 above, I ?oS ' , C3nS ln the Answer 

Gordon Liddv, to se^ Ms^dv-V- ^ t0 our counsel, 
chock. His'advise was „ f t '£t ^.^handling of this 
described in the Answer to Quell ' on ^ 20 ^ ?° the Checks 
reconvert the contribution to cas° Jt' to 
this cone and I turned the mlttlr over to^iT "° haV ° 
What endors^^^n ^ q ^ ■? a *-u^ 

your custody?"" 6 Cne ° k con tain when it left 

=eV hG ° nly - d °~ was that of Mr. Kenneth N. 

Did you receive cash in exchange for the check? 
ANSWER: Yes. 

If so, from whom, on wha*- 

circumstances? da " e ' Wnere ' a * d under what 

How much cash did you rec^ivo ~ 

you receive m exchange for the check? 

ANSWER: The accroc-atn of 

occasions descr£b«d~above to^n?*^ r£cei ^ d on the two 
total 5114,000 r^ o d t f..!^ ethir5? und ^ the 

checks. Mr. Liddv dalcribed Vh ; eX1Can and Dahlbero 
charges related to r^nv^n',^ hor , ta ? e to " a as being 
shortage was in Mc ^f"^ ^60 \^d Ca3h ' T '^ s 
recollection was approximately §2 500 ° St ° f ^ 



12. Was any cash received in exchnncro fov 4-u' u , 

entered into the books o^accoun^ oTthe co^itt^? 

ANSWER: Yes 



13. Was this Mount deposited in anv of «-h A k*„i. 

of the Finance Cai^ittee to Re-Llt the Freshen 
any of its affiliated committees? Resident 



s 
or 



ANSV.TR : Yes 



14. If answer to either of f-t-n r>v«««^,- 

affirmative, what specific conni-h** k , S 

and how was it treated? co::oi ^ fcee and bank account 



15. 



16. 



17. 



ANSWER: The funds were entered in ^ u . 
These funds -^tS^'Sr^iLS'^S?^-, 

fi'th^l'Jo 00 -^ o°f il S ? r ° CeedS 'or 
Re-Elect thePresidcnVor anv^^ts afS^V 

T^ M £l- c ^^^£* Vr 10 report 
was listed in that repor? It ^o^^^t, 7 . 

on'iy^rto^he'a^tS ST^- * ? 35 °'° 00 in ««» 
Trust? if not, who did? »««onal Savings and 

ANSWER: y e s x made tho dBposit Qf ' 

May 25. I w oS accompanied by Mr. Liddy oA that occasion. 
How and when was this sum accumulated? 

foflhe Pre%rL=nt"s U re U -e a Iec t "o„ a "' h0ri::ed fU " d 
April 7. election campaign prior to 
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18. What evidence exists, including notes, memoranda, or 
books of account to show the dates the sums were 
received? 

ANSWER: I do not know as I have resigned my oosition 
with the Finance Committee to Re-Elect the President. 

19. How, where and in what manner were these funds carried 
on the books of account of the Finance Committee or any 
of its affiliates? 

ANSWER: They were carried on the accounts of the Media 
Committee to Re-Elect the President as described above. 

20. Press accounts have referred to four checks tctaling 
$89,000 drawn by the Banco >:acionai to Manual Ogarrio 
Deguerre and deposited in Bernard L. Barker's account 
on the sane day as the $25,000 check? Are these checks 
or the funds they represent related in any way to the 
Finance Committee to Re-Elect the President or any of 
its affiliated committees? 

ANSWER: Yes 

21* If so, describe in detail. 

ANSWER: To the best of my recollection, I received 
four checks drawn on a Mexican bank totalling $89,000 
on the evening of April 5. They were delivered to me 
by Roy Winchester along with other ^ash and checks that 
had been collected from supporters of the campaign in 
the Southwest. These checks were not represented to 
me as being a contribution by Mr. Deguerre but as one 
from Texas, As I was unsure of the legality or 
negotiability of these checks I sought the advice of 
our counsel, Gordon Licdy. Ke advised me that he did 
not knov; if there was any problem with them, but indicated 
he would check into it and if there was not offered to 
reconvert them to cash as the recommended way of handling 
them. He delivered the cash to me in mid-May as described 
above . 

22. Was there shrinkage of the $350,000 between April 7 and 

May 25, 1972 other than charges referred to in the Answer 
to Question #11 above? 

ANSWER: No. 



1 are an accurate refl«~ tinn rt „ 
verbal answers to t-n ° f m ^ 

j: r *•*- * — « « 

5 ° ffxCe ™» August 23, 1972. 



HUGH vT. SLOAN, JR. 




August 24, 19 72 
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IX J Aj_ji_g g .v . / ? i b i J- 1 " y pov;^ .Vaurj co Stanr. Have Co ncerning 
the Wancc rlnc^ or s 114, 000 ? ~ ' ~ 

First, Mr. Stains states that ho aid not have any 
knowledge of how tne funds reached the account of 
Bernard Barker in Miami. He says he does not know 
Mr. 3ar>:c?r . 

Secondly, he contends that the day-to-day operations 
involving expenditures are the responsibility of the 
treasurer and that he is not required to give his personal 
okay lor all outlays, particularly if they are within 
established budgets. 

But Stans retains the title of Finance Chairman — 
chief ir.ov.uy man fc~ all of President Mi::on's re-olecticn 
effort. Such a title and position obviously carries with 
it responsibility for what happens to funds under the 
control of the Finance Committee — unless ** r e are to 
accept a theory that Mr, Stans is nothing more than a 
figurehead with no operating authority. 

It is uncontroverted that Kr. Stans had the $25,000 
Andreas contribution in his hands and that he raised 
questions about hew it should be handled under the 
new campaign lav:. It is also conceded by Mr. Stans that 
he was aware that plans were underfoot which could involve 
funds from Mexico, and a major campaign subordinate says 
that Stans put his endorsement on the collection of this 
money . 



Vat, this $114, 000 was taken out of :<r. suns' 
Finance Committee winding up in the account of Bernard 
Barker, who was arrested inside the Democratic 
headquarters . 

By the testimony of his own subordinats, this 
money was given to G. Gordon Liddy, counsel for the 
Committee and a former white House Aide, and Nixon finance 
officials contend that Liddy returned the money in cash 
in "mid-: 'ay." Thus we have a picture of $114, 000 in 
funds collected under a. Committee headed by .'-•r. Stan;; 
wandering around the country for four to six weeks. 

On advice of counsel, Mr. Stems declined to answer 
a question concerning internal procedures for checking 
on campaign contributions and we have no detailed knowledge 
of the Finance Committee's operating mechanism. 

Even if the Nixon campaign is more disorganized than 
the prass has detected to date, it is reasonable to 
assume that .Mr. Stans had responsibility to know where 
sums as large as $11*1,000 were going and more particularly 
to know if that much money was missing — and apparently 
not accounted for — for a month to six weeks. This 
seems all the more true when it is remembered that it is 
Mr. Stans himself who raises questions about the 
handling of the $2b,0C0 when he turns the check over 
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ll" v/e arc to absolve Mr. Scans of any knowledge 
about the v:ar:darinv $114,000, then v/o wu^t conclude 
that ho has very limited knowledge of hov; the campaign 
contributions under his control are being used, and 
maintains uo real control corr^ensura to v/ith the title 
of Finance Chairman, 

Zit a minimum, it would appear that a Finance 
Chairman of any political campaign — regardless of 
his day-to-day delegations to the treasurer or others 
— has an overall responsibility to make certain that 
funds under his control are not used for illecral 
purposes. While no court of lav: has proven such illegal 
purposes — or proven the involvement of campaign funds 
" should such findings be made, it would appear difficult 
to exclude the chief finance officer from responsibility, 

Why Di d Sl oan Xlloy: the $114,00 to Wander ? 

Hugh W. Sloan is the foriner Treasurer of the Finance 
Committee to Re-Elect the President and a former White 
House aide. He is the official who gave the $114,000 
to G . Gordon Licdy, counsel for the Finance Committee. 

In the case of the $89,000, Sloan says that he gave 
the four chocks to Licdy for two purposes: (1) to 
determine the iu c?o ti * L ilxl y of t.ho Me::lc;:n check:;; and 
(2) to conw-rt them to ca?:h. The fifth chock — the 
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$25, 000 DahUxrcj c-.. Mors chock - was givon to Wc1dy 
to convert to cash. 

There is no cliar explanation of why Sloan felt 
it necessary to handle these five checks in a special 
manner and to receive advice of counsel. It would 
appear that everything Sloan wanted to determine about 
the checks could have been ascertained through the 
normal banking operations of the Finance Gonad ttee. 
The checks appear to be instruments which could have 
been handled by any one of a number of Washington banks, 
many of which have long experience in handling foreign 
checks . 

In fact, the of rices of the Finance Committee are 
located one floor above one of Washington's largest 
banks, and the headquarters of the Financial General 
bank holding company which has considerable dealings 
in international finance. It would appear that any 
of its officers — located only a floor away — could 
have taken care of Mr. Sloan's questions. 

It is obvious that Mr. Sloan gave Mr. Liddy the 
checks sometime between the night of April 5 and 
April 19. The funds, however, were not returned to 
the Committee until mid-May according to Sloan's 
testimony. Normal procedures for maintaining accounts 
would appear to hav.- given Mr. Sloan and Mr. Stnns 
ample reason to have raised questions about the 
location of those funds during April and Kay. 



-50- 

Hanuol Ogarrio C a guerre is a lawyer in .Mexico City 
whose clients include a number of U.S. -owned companies, 
including Gulf Resources and Chemical Corporation of 
Houston, whose president, Robert H . Allen, is the Texas 
Finance Chairman foe the Reflection of the President. 
Ho one appears to question that Ogarrio is a Mexican 
national. it can bo documented that the Finance Committee 
for the Re-Election of the President did receive checks 
totalling $83,000 frora .Manuel Ogarrio. 

Title 18 of the United States Code, Section 613, 
prohibits certain nationals of foreign countries from 
making political contributions in connection with any 
eleuti.cn to political office in the United States, section 
613 reads as follows: 

d-Tro^M r ' bei r* 9 an . agent of a f »reign principal, 

oJ i-Mif ^^ 1 * ^- 0tho ? perSon ' ^ther* for or 

on behalf of p,uch roroign principal or otherwise in 
his capacity a, agent of such foreign orincl o 

^h? v U Ai y ™ hcS any c °«tr±bution of 'money or" other- 
Juncj of va-uc or promises expressly or impliedly 
to ma,.c any such contribution, in connection with an 
election to any political office or in connect oS 
with any primary election, convention, or caucGs 
h.ld to select candidates for any political office; or 

rw"co^^i-2 ly r SOllcits ' acc ^ts, or receives any 
sue,! conLnoytion fro.?, any such acent of a forcicm 
principal or from such foreign principal- lololyn 

"Shall be fined not more thou ?5,000 or imprisoned 
not more than five years or both..." 
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it would appear that a contribution to the 
Republican Party by Manuel Ogarrio would be a 
violation of this statute. 

The staff has not seen any documents which would 
indicate that the contribution is from anyone other 
than Manuel Ogarrio — the name which appears on 
the checks which were received by the Finance 
Committee for the Re-Election of the President. 

Mr. Sloan, Mr. stans, and the campaign officials 
in the Southwest simply say that they understood that 
this contribution — the $89,000 — was being n>ade 
for scir.eone else, in Houston, Mr. hUUiam Liedtke, 
the Southwest Finance Chairman for the Re-Election 
of the President, was asked how he could substantiate 
this claim, and he said, "We just knew." 

No names have been provided to establish that 
the donor or donors of the $89,000 are United States 
citizens, legally entitled to make contributions to 
a political party. Nor is there any documentation which 
would establish that this is a contribution which 
the Republican Co-n.it tec could legally accept. 

It is obvious that zhc Finance Conmittee should 
have within its possession record., which would establish 
the factu.nl situation cnC which would either prove or 
disprove whether this is a contribution by a foreign 
national, contrary to the provisions of IS U.S.C. § 613. 
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Did the Funds Originate in the United States or 
Mexico? 

Much of the public comment about the $39,000 has 
indicated that the money originated with Texas 
contributors and was sent to Mexico and then back 
to the United States* Some of the phrases used in 
the General Accounting Office report released on 
August 26 lend credence to this version. 

However/ the staff has been unable to substantiate 
that these funds did originate in Texas. Mr. Stans 
himself told the. staff that he could not confirm 
that the $29,000 had been sent to Mexico. Later, in 
a letter to Mr. ? a tin an dated September 5, Mr. Stans 
said he did not know whether the funds were collected 
in Texas or Mexico. In Houston, William Liedtke, the 
Southwest Chairr.an for f undraising, also said he was 
unable to know whether the money had been in Mexico 
at that time or was transported to Mexico. 

Prom these answers, it becomes apparent that there 
is a possibility thr.t these funds were raised in Mexico 
from some u n k i\e wr, s o u rc c s . 

Once again, it would appear that the Finance 
C o mm i 1 1 e e a nd / or i t z s u b s i d i it r i o s h a v e reco r C\ s i n 
their possession which would answer this question * 
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^^BS^^SSSSSB^^J^^^ Berna rd barker and th« 

CO~:'ul llOQ VQ .~:e-L.leCt the 1 J rosicenC? ~ 11 

It is an unccntraverted fact that Bernard Barker, 
arrested inside the Democratic Headquarters on 
June 17, received and had control of at least 
$114,000 of funds of the Committee to Re-Elect the 
President. It is obvious that Mr. Barker could not 
have obtained the five campaign checks totalling 
$114,000 without having some sort of relationship 
with the CoiruT.ittee to Re-Elect the President. 

Unless it is contended that these funds were 
stolen by Mr. Barker, someone within the Committee 
to Re-Elect the President had to voluntarily turn 
them over to .Barker. To date, we know of no report 
of any funds being stolen from the Finance Committee 
to Re-Elect the President. 



£M .tj^jjnited States Banking Insti tut ion s Main ta i n 
Proper Records? - 



Existing regulations, aside from those promulgated 
under the Foreign Bank Secrecy Act, require commercial 
banks to maintain certain records of large or unusual 
ca sh v;i thdrawa I s . 
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From the ar.torviev.-s conducted by the staff, it 

is obvious that "cash" was tho hwm-x . • 

weio tne ty\ v oid of these complex 

transactions . 

First, Mr. Andreas appears on a Miami golf course 
with $25,000 ir. cash. Where was this cash withdrawn 
and was it properly reported by the commercial bank 
involved? 

Bernard Barker withdraws $89,000 in cash from 
the Republic National Bank in Miami. Was this properly 
recorded and reported according to Treasury regulations? 

Mr. Barker was arrested in the Watergate with 
$5,300 in cash on his person. Was any part of this 
reported as a cash withdrawal by a cor.«ercial bank? 

According to Mr. Sloan's testimony, G. Gordon 
Liddy returned approximately $111,500 to the Finance 
Committee in cash in mid-Hay. Was any part of this 
withdrawal from a bank and is it recorded on the proper 
forms? 

More importantly, are existing regulations, 
including those issued under the Foreign Bank Secrecy 
Act, sufficient to monitor such transactions and to 
prevent the domestic U. S. banking system from being 
improperly used to conceal and facilitate transfers 
of funds to further criminal activities? 
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The JUdrj pdnl Cf ration al Ban): Charter 

Aside from the questions already raised concerning 
the §25,000, other serious questions remain about the 
possible motivation behind this particular contribution. 

While the revelations about the $114,000 — including 
the $25,000 contribution ~ were filling the newspapers, 
the Comptroller of the Currency granted a national bank 
charter on August 22 to a group which included Kenneth 
Danlberg, the Minnesota Finance Chairman for the Re-Election 
or the President, and Dwayne Andreas, who had contribut-c. 
the $25,000 now involved in the controversy ovc-r the 
Watergate case. 

The press immediately raised the issue, linking the 
charter and the $25, 000 contribution. The Corr.ptroller 
denied a connection between the two and described the 
charter as "one of the cleanest cases I've seen." 

But these facts stand out in the Ridgedale National 
Bank charter: 

1. The charter was granted in SS days — a 
time span described by Minnesota banking officials 
as "unusually fast." In his press conference, 
the Comptroller, himself conceded that the decision 
was quick. lie contended Lhnt the average time for 
.such charters is 90 to 100 days, out he provided 



no documentation. Chairman Potman has asked for 
a detailed report from the Comptroller on this 
point, but the information has not been supplied. 

2. The charter was granted while at least 
two other competing groups were seeking charters 
in the sar.e area. 

3. The charter was pushed through in 88 days 
although the shopping center in which the bank 
will be Iocs ted is not to be completed until 
1974 or ly75. There appears no public interest 
reason — no banking purpose — to hurry the 
application . 

4, One of the applicants, Kenneth Dahlberg, 
had been linked in earJy August — well prior 
to the Comptroller's action — to a campaign 
contribution which ended up in the bank account 
of one of the Watergate suspects. Under these 
circumstances, it would have appeared reasonable 
for the Cosr.pt roller to investigate this develop- 
ment or to await final determinations of 
investigations already underway. 

5. TIio questions of bank competition are 
extremely important in this case, particularly 
since the two co:r.ir,ani holding companies control 



A.bout 80 per cent of the banking assets in 
the county. The auctions of bank competition 
and density of banking services in the Ridgedale 
are " appedr of efficient magnitude to warrant 
lengthy and detailed study before the granting 
of a new national charter. 

Given these circumstances, it would appear that all 
interests would have been better protected through a 
full-scale hearing on any bank charter which might be 
granted in this area so that the agencies involved could 
weigh the advantages and disadvantages among these 
competing groups. In connection with this, many of the 
substantive i^u-,3 raised in respect to bank concentrate 
-nd bank competition could have been resolved or at least 
given a public airing. Vet, this approach was not taken. 

In fact, the Comptroller did exactly what it appears 
he should not have done in this case - he speeded up the 
granting of this charter. Sources close to the Minnesota 
banking situation have reported to this Committee that in 
their efforts to present their viewpoints to the 
Comptroller^ in respect to che Ridgedale application 
and another application for a national bank charter, they 

at one point asku'l t''c'>- >v ••«'•> i ^.-«-^., 

,.u Sl u.: v( .op. artorney to make 

inquiry at the c;< v ; -,tro 1 ] r ' n r'-ir- ,^ irt . . 

. ^.^x-..,. o, .j.c.v as to tne status of 

the Ridgedale National Bank charter. 
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The lawyer was told that v/h-n another application 
has boon filed requesting a charter in the Game area 
as another pending application, that approval is held 
in abeyance until all applications have been thoroughly 
reviewed. Then, the normal procedure of the Comptroller 
is to view all of the applications in their complete form 
with complete investigations and hearings, if necessary, 
to weigh the merits of the competing groups, and only 
then is a charter granted. 

In this instance, this procedure was completely 
ignored. The Comptroller granted the Ridgeclale National 
Bank charter on August 22, 1972, while at the same time 
o Hearing had been set on a second national bank charter 
application for four days later — August 24 — and which 
was yet to have been heard. 

Faced with all of these circumstances, it would 
appear that this is one charter which would have had a 
"go slow" sign on it. Despite this, the application 
appears to have advanced with unusual speed. 

Under this situation, it is well within the 
jurisdiction of the Banking Committee to inquire "Why?" 
in ashing this question, it is impossible to ignore the 
$25,000 contribution to the President's campaign. 
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[{" - ™ l ADMINISTRATOR OF NATIONAL 12 AN ICS 

WASHINGTON. D.C. 202 20 

Office of Hi? August 28, 1972 

Comptroller of ;J:c f.'unency 

Dear Mr. Patnian: 

This is in response Lo your letter of An-i-st ">6 1972 
concerning preliminary approval I recently gave to "the chartering 
of iUdgedale ..agonal !i,nh : Minna tonka, Minnesota. Your letter 
requests all documents concerning this application. 

As your letter indicates, there has recently been much 
publicity concerning this application. Some of the nuhUcity h-s 
allied that the approval of thd charter application* was related' to 
political contribution, by one of the applicant,, a Mr. I),;ayne Andreas 
Such an implication is without any foundation and wholly unwarranted. 

Because of the interest this *pp1 j>ntion r -oewa to have 
generated, we have prepared the enclosed surcaarv of our file t-v 
have also nr>He ccp;>s cf ')-.v file cvr.ilaMc f.c rh.- r------ 

enclosin- in accordance with your request," awivof the' sa-^f "<i e 
we have nadc available to the press. This file "is the sa:re diat\v 

iTlitiJat--on'' Ilable Ch ° ° 0Urt if ° U3: dccislon was co be challenged 

liecau.se you released your letter to the press, I feel free 
to release copies of this response. 

Sincerely, J 

n /V- •/-''? 

■•£/'-••' • 

William B. Canp 
Comptroller of the Currency 

Honorable Wright Patnan 

Clinirrun, Cc;;::::i[:Lt>o oa !)an!un:^ and Currency 
U. House of U-'pre^r-nuaL f\\:s 

Il.iybitrn Hon so Oj.lLco UiUiiim; 
Wi.f-:iin^ton, I), C. 20515 

Enclosures 
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Till-. ADMINISTRATOR OF NATIONAL HANKS 



WASHINGTON. IXC. 20220 



Office of ihc 
CoHipsrulisr ut :hv Currency 



SUMMARY 



Nov/ Bar.!: Application at Ridgedale Shopping Center, Minnetonka, 
Minnesota. Agent- -Frederick I,. Doming 

The following individuals appear as applicants on the subject 
application: 

Freds rick L>, Doming 
C, Bernard Jacobs 
Kenneth II. Dahiberg • 
Dwayno O. .'..-.Cn-ruis 
Eugene T. Montg ornery 

The application was filed on May 26, 1972. * 

In keeping with requirements of this office notice of the application 
was published in the Minneapolis Star and Tribune on June 9,' 1972. Sub- 
quently, the field invesii-ation was conducted by a national bank examiner 
commencing or. July 5, 1V72. Upon completion of the field investigation 
the entire record was forwarded to this office for review. Unon completion 
cf a review by the staff cf the office, the application was approved by' the 
Comptroller on August 22, 1972. 

The now bavtk is proposed to be an affiliate of National City Bank 
of Minneapolis. With tkj exception of Directors' oualifyin- shares, all 
of the stock c: thi r.*w bank wiii be owned by .Lndeoendont liancorooratlon, 
a ba:ik hoLdin.. company which now controls National City" !V»r.k. Each o/ 
the five applicants for th.- :l:<i,.-d:<io National ban-; i ri now a I'M recto- o' 
National City i^vN; of Minneapolis. In addition, the holdin- company will 
require statutory approval from the Federal Reserve Hoard prior to 
openin.; the r.ow :.>:>. ru;. 



TYv; px opo r.r.f] h.r.v bank will servo a new regional rshoppimt cvnter 
now in pro-j-f.-;.-;. Thrs mtar-int competing bank will be mure than two 
miles away. The Oo.TipLrcsUi: professional staff unanimously ro- 
commanclod approval of the new bank application. 

The Comptroller's office attempts to procusj all new bank 
proposals within '}0 cloys after receiving a fully documented- application. 



V.'i; i •/ •>* ,* »* •:.( > i i < *. 

t t r: • > * .1* .1 »:•; i » im tyv.; mm, 

I •■ -.i«y ■.*.■.;.*. 

1*' #M/ .1 f H » Y. >•*. , 
VV ■ • i * M ; . , u .• , » * _ 

I!* f r . . i . . . r .*, 

j' • r.'i : r. *.' . I, 

I' "*':.•.;.!> 4 , i | ' I*". 

l « - . f • : V * t*. 
I r. / . ..mi. 
1 < • #" * . v.. 1 : , t* .■ : >t . 
Cir- • : r t«, 

J' V rt r. r . 

| i*A';-*: J * ■ . *, n y. 

I"l 1 < •: ' ■ : Hi . I I. A. 
I L»,W. ./ i, , • i. ».,y. 

IVJ**. ' *i J ;/ • .< t.? r.t;j. 

WILLIAM f. i U>iUiti t J : . KY. 



u.s. !!Ou:;:: or r:r::r^^if^nv^3 

commit fi;.: on rwKiiic ajmj cU!;^ : :;:cy 

P)?^ rayi t;f:ii liou-;:: nrnc:-: :jujloii;g 
VVASt II .N'GTON, IXC. ?S)5Vj 



Al !. ( .V . * • . . • - 

\\ i * * ** ' .. . t 

r. fit/ *» .< t » r • i . ■ * . 
t. *.».*» vi • ■.- 
I • - t.. •. ■> >. • : . 

C!i i * : ■ »• v*. . , 

P.!' <*-./.,(♦• ( 
KM?*. «♦ n - 

^«i».JJ H. • *'.»*- 
Mi;.'.'!'l !,•• . y t , ^ 

iv<*i'f,« » i i t *. : . < ( 
H:i.l / J" i< ..* 

fj» i. f f t.::/* Mif.'L 



D2 J -' i r/:t'...::ii: o.: r-'r; OV^ -iiiry 

* nv;,::i- :; hai l - -j :-.;i;iiioat:::on # 



Wright: i'ab:^:i 



TUB ADMINISTRATOR OF NATIONAL HANKS 
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Office of ih*-* 
CompirolUrr of d;j Currency 



WASHINGTON, D.C 
September 6, 1972 



Dear Mr, Chairman: 

This is in response Lo your letter elated September 5, 1972, 
requesting certain data on each application for a now national bank 
charter riled with this office within the past live years. You have 
requested six Items of in To rmat ion with respect to each application, 
including the nines or all rpp] icants . You ask that the indorsation 
be sent to the Car-nit tec by September 3. Ivhilo we shall be glad to 
supply the in foliation y the volume of data involved is so great as to 
make it impossible to comply by the day after tomorrow as requested. 

As you kn^v; this office publishes a complete surma ry of actions 
each month, in addition, all applications for national hank charters 
are required to be published in a paper of general circulation in the 
area^henTThe bank would be located* This publication includes the 
names of applicants, the proposed location and ?.he proposed capital 
sLractuiv. i oqi^:-* ivu by -h applicants or any ocik.r party at 

interest, a public hearing is held. In view of the foregoing, 1 think 
you would ajjroc there is nothing surreptitious in the filing or 
processing of a national bank application. 

While most of the data you have requested is available without 
extensive research, determining the number of hearings held will 
necessitate a physical crimination of each case file. Wc shall there- 
fore probably be able to supply the requested data, other than the 
hearings information, within a few weeks. 

Since you state in your letter that the "Ccmawttcc is conducting 
an investigation of the manner in which new bank charters are grantee! 
the Cemmittce may wish to consider waking a similar request for infor- 
mation from the, various stare chartering authorities. In this connec- 
tion, as I strted to the Nankin-, Hons ins and Urban Affairs Committee 
of the Senate at the time of my confirmation, in reply to a question 
posed by Senator ?ro::::uiv, this office, for the years 1967 through 
1971 chartered I2i u'-*»- national bank:: while the states, during the same 
period, chartered 5c-V . 
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Our staff if; in the process of compiling the- da La and will 
forward it: to you as soon as possible. 

Sincerely, 

n 




William B, Camp 
Comptroller or the Currency 



The Honorable 

Wright i'rtt^an, CUa inv.au 

Coiur.iit:tfi<: on 3arJ;in-i 'and Currency 

House of ReprescnUsrive-'s 

Wash ins ton., D. C. 20315 . 



Auynt;t 17, 507*. 



Undoubtc-rtlv, vol- k 
rovc laa ,, ,- ;; ; ; / oUo 8ia? u,o strn .,,., 

0} R« P «w;. c ,, n r ,.-.; " : "V - 1 .- ««« the cv, n -<.r ,..'. r 

^°V~" ^™^%^^-:^^ t u,.',, rMt: ,,,, ' 

account ot. the HckmjM i X "! , ?°° n 4r *Kn£erre<; i -V^X" ° 
Moris? :^'.." U Kc »'»va <o „ c, it ,! „'^-r in 



I> : r; p i 1 a \ h i , i t 5 r, oh v 5 0:2 r; t h a 1 i he r; o va r ' on n 
I rai^j/u;! i:,..r iii:vo r.ov« *d i hrcu'jh i ho h nnhinn :;y t 'W, and 
IinVc pc<;:.jbr' involvv d ::-..;;» ;j bank!:-,;; .in:; I i t ul ior.r; t -.r; uoll. 
Tf 1 h<; banking ryMci.. iu'n; in any v.*ay bvc-n usod i: .properly 
to cor>::<\/i 1 1 : c- t. r.\;:r! o;7 illc:r ( \i2. I'vnv.;:;, '* hun * hin ;I y 
certainly a :..aii:r about v:hich thi?; Co;^.d i i 00 .should bo 
concerned . . 

Thir; CoiuiilU'n ori'.jinaLc-d the- /oroicn bank Secrecy 
Act in fiii ciV l.:'-2.-:pt to c;i.vo the Treasury b^par!*;::eM the pnv:or 
to inv<-:;: : a:. a prcr^cuio ca-on involving tht; {.rninfor of 

illufja]. out oj; t h-.: cov:;vi ry * you no'.od at tko ti:v.>, 

thin v;ofJ ro<-; rued rz a ra;]or v>oa;;on a<;;ain:;t orcrc-r.i ;:i':c! c:::i . 
IV would uj'p-'ar £ro;n M;o na\:r; acooonia that fundn \;t;ro por.r.'.!b\y 
vranrj tc-rrc r to ;*^::ieo. If {.hi*; is ike? caao, our jurisdiction 
o v o r ' t ) j * 'or a i c; n J ; a n k f .? ; ; c; r • : t: y ; \ c i \ ; o u i d c? i v a t i 1 i :; C o;;;ni i I fc c a 
a ir.jvl o ;i 1 : 1 1 ^ i c at A on v or x n v c: s x i <ja t i or* . 

You ara alr_;o ;'v;aro that the Fedora 1 Roscr vo f>y - 1 cm 
wair,i.ti5r:'j £*. program to Xir.iit the o:;port of U.T;, capital. Jloro 
again , it \;or Id app vir thai th?. Cor;r' ii.no har; fjcod fjroundr; 1 o 
ijivanti^ato i ho traa:;:;<>r o;* the $1,9,000 to >:o;;Aco, and whether 
thin t?;ar*r.:aotiori vioj a.tcci any part of ihAi; nrogran, 

Tiicsroror** f I yoi: to invor; t i ra ; o all a^poct..v pi: 

vluiso vr.a:iw-r: I ions and vo c;otcvpino the dc^;r*;:o to ich our 
bankinc; ;:yi; tor han b(.:oj\ iuvo j.vcjO • VI) ir. cou3 d ^:c:13. bo carx"icd 
on by tho llubcoru.'iittc-o on In fcurnational J. 7 :' r.ancc • 



Sinccraly , 



Henry S. Rcu^fi 
Mcivibor of Congress 



bec: llonrv Gonzalez 
PW/HS:?/c;.ip 
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u.s. House- or nirrnn:r.L-.NTATiv:: 

en:,::.;!!-;: ;: or; .'.v.::j;i::g and c ura <:-:.• ;cv 

f«AYriUl>N MOUSF. CPrlcr. HUlLDlMrS 

WASHINGTON, D.C. 20515 
August 31 3 1972 
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tT>FF Oti'CCT&R 



Mr. Maurice Stans 
Chairman 

Finance Ccrr.i7.ctca for the 
Re-election of the- President 
1701 Pennsylvania Avcr.ue, K.W. 
Washington, D.C. 

Dear Mr. Stans: 

^n^ AS . y< ! U . kn0W ^ ° Ur enrU *~ conversations, I am very 
interested xsl aocins that all of your positions are *iy 

Kr!!': !. 1 " •» issues i„vo,.;;a ii 

Ju^ t !:r"V, f 7-" CinS .r S(:i0n - " ^ b * ncccssarv to ; 

in ^i W1Lh th ° fuU C ^-ea or a .ubco^itt- 

??~i^'f^^ l l r i H a ^ oTt ^ "^ShcTiir to inctu^\ra^rt 
f ->' H ^^"t. It xs :.y undorstandlns that vou indlca'r-d 
LO t«u sta,, yostoroay that such nateriar.ouici be forthcoming . 

with Jhe a "^ri-; d ^° : " ° f n ° teS froa infcal session 

" ' h -' ' " - V03teraa y I still unclear about- r'- 

Jrc : %r c 2! S !?! 000 V;hi ^ h has b ^ — cloned SO oftei i7 
;° clcar tnis ^"on up fully and so that I do n.ot 
r^nJ ? msreprescnt your position, I vould like a c^ear st — 

1,0X112 Lo ••^ ico or "ftinp collected in Tosas or .M-"i-o --rd --^-»- ^ - 

not you participated in any W ny in the pla „ £ for^one^n 

translcr: or tnese particular funds In si-orr . iJ - t - Ctlcn i a 

. - * - w ^ . Lll ii^oi'-, lio vou nave 

£ ' USU " 3 V^ ct:ions or of transactions invoivi,^ the"V7r3o 
lUOlC the lnonc - v ^ i::hcr ™* « Mexico or vas collected in ic^co. 

Of course I Unci.* ^ou ,T»-n iT.*i>-fi , . * 

n<: , - - • • ' ^are o± the contimnn?, rerorcs, such 

bo . c th , n n T . C " e ••■ a3hii -"-on Post, that there vas 

c tnan bo9 ; 0t0 ,r.valve« in the nonoy which either vent --c- ~..,, s 

f 7 - ,0 '°;' i ^ cc::cd »>' War.hir.-;tcn Post is a correct r ? .„^ D ... " 
^ Ullclear 33 Co ^««h«- you are saying that the exact" amount IT " 



Mr, Maurice Stans 
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August i '),';: 



$85,000 or ,.r,,:.h,:r tfisro in noma sun abovr- vh i. } £t .... rtt 
iSS*^' 1 l ° 0tMMP !ROri!bC! - " will be ^l" 

I f^.l^ht {: - i " S " t " f; M ral ur0 r a l,ave already boon raised wish v C u 
any ovone, I uoutd ac-od your » M „ M by .. !ondtly WJ 'V' *> 

It is ny i.-nd.vrstnnditK- that vour nositfor »»,->.• 
reveal the „,r,,s „* donor, of' cho ^cvlol'ec o 4 ™\ 'Tit , 
•MKirOBtly ciic.Td Kith th- « S 000 it i r "* as <""> 



Shank you very much for your cooperation. 



Sincerely, 
I 




Chainaa/*/ 




finance committee to rn-:.r:Li:cT Tin: ptmigidfn t 



Sept unbar 3, 1972 



MAUI4ICL H STAtJS 



The Honorable- Urij-ht Patrnan 
Chairman 

House liankinrj and Currency Commit tec 
Suite 2129 
Rnylmrn ttuilding 
Wash in a ton, D.C, 

Dear Mr. Chairman: 

I now have your l t - truer of August thirty- first which follow* 
on my meeting with your representatives on August thirtieth. 

_ Although ray statements to your representatives wore, in r-v 
opinion, clear and unequivocal, I am pleased to give vou n^in' 

Snm^tior" 35 relate C ° dlG iCCnS °» '*» 

1. On or about April third, I was informed bv our Te-as 
chairman of a possible contribution of $100,000 in U S 
funds in Mexico. I did not participate in ar»v w , ln " ?1ans 
for^tnc collection and transfer of that amount or' anv psrt 

01. it. Several weeks later I learned that S89.00U bad bc«n 
received „y our Com-.rlci ee' s Treasurer in checks £rc:« M-i ~ 
on April fifth from contributors. I do not have anv knowl- 
edge or vnecher the money actually originated in Mexico or 
m lexas? lor trie purpose of this transaction. 

2. I have no knowledge of any transaction involving a 
wexican bank beyond the §89,000 which is the subject of 
your inquiry. I have denied emphatically to the Washington 
lost tnat tnere was any operation within ray knowledge fo- 
fche purpose of deliberate] y sending contributions to Mexico 
and naving them returned to the United States. 

I do not know the names of the donors of the 389,000. Wat 
cSttee." 58 ' 1 Ca " n0t ° £ C ° UrSC roveal their '^« to your 

4i<c-^ ha ™^t COU "" 1 , f ° r ° Ur C^tteo, Kenneth Parkinson, to 
dijcus* * lt „ vntir start l!k- matter of whether anv additional 

o^cT 'T aVall * bl ° submission to your Committee on other 
topj.es covered m my meetings with the staff. 



Very truly yours, 
Maurice II. Stans 




LAV r»fl f. r - 

WA«oM|fjMOH. t; C 



*l- J'l) %n«J ' .. 



September 11, 1972 



Th': lion. Wrjrht i iV u :.- -i, Cb'iirrvui 
!kr.ir:o i'.!/i>.ir- : -. -,i C'Jrronov Cor--r.it tc« 
2129 Krjbvrn ii vL- j (.nice" ijuilciii^ ' 
Washington, D. C. 

Dear l-ir. Chnirr. tn: 

As yon know vo rrorcnont fui^i «••<-. ir 1 ^ J . 

Finance Coptic- to ^-,w.~ v thrt pU^rjV v ?' -hain^n of the 

t> clot--ii.ln,l an-.uiry jnt..-. v;irj o«r. r::> t^rn , .-,«} j... fl m-V. i -iit?"^ - >- 

on Aii-ni«i '»/■ 1 #••-'■» .... ' ,fl I' l, ->-i.innc'.i 3.-„s revert 

Follo-:j.P-: ihir. proliainyry sueotinr vita -ti>v -t-'f *'« cf, 
t0 Mt « 1U ' in thc' ai-Jern^ ^ith^hi 'uSo"! 



The Hmw Virj:-h1. : ! !jl j . — T; > Chair:..-' n 
}!ou;:o ; vnhi:u; ar;r; Currency tonittec 

Septerl^r 11, 3.972 



st;Hn:S;:r, which he re^ehcd vjth you, tivt a minority staff r.eftber 
would he present a:v] a -irtt Mr» ritaus vould bo r;ivon an opportunity to 
c>:;i::ri?i'? any report yew intense i to njaka r;i;hlie so that ho ndght bo in 
a position to eo:v upon it v;:en it v;:s made public* 

On the afternoon of Au;;u:;t 30, 1072, Mr. Stans and I appeared 
in the hearjnr' roc;i of ycur ctrirdttcc, ami Mr. Stan:; ansvored numerous 
questions put to bin by your staff. He has fully cooperated in every 
reasonable respect . 

Because of the pendency of the chur^es against those individuals 
vho vere av/'o-teM - n I V- e Wot^rrate on jur.o .17, -V/fE, the appearance 
of Mr* C^.nr; bofor^ yur ce: vd.ttr-e, -Mid the wl>licity attendant thereon., 
liny in d r the conr-li'-Uoioivil and civil rirhts of these individuals. 
Furthermore, on Mi:**urt 11, 197". United States fdstriet Court Jud.'jc 
Charles lim Kichey ir-ued a comprehensive orfler vhich, amon;; other thin^c, 
provider! that to protect the rights of ^he accused discovery in the 
civil e~se vould proveod under seal of court, and vould not be ntade 
public* Cn August 197'- Stans gave his deposition in this 
cane under seal of the court. 

We now u:vh:rst:ind that your revert in to be issued to thj fall 
coinuitlee no j.'»*orr Than 10:00 a*i:;. on Tuesday, September 12 3 1972, 
nnO tint only th'wr- fv,er will :;r» "tons be riven an opportunity to 
examine jt. If the report is to be made public by your cc;/-rdttce 
or any nevber thin v:^: <l appear to be contrary to the understanding 
between you and Mr. :-;tr,ns» 

Therefore 5 under these circumstances I believe that it would 
be inappropriate for Mr. Stans to appear before your co;r::dttce, and I 
have advised him no: to do so* 



Sincerely yours, 



|.l All f'»" 1» /r ', 



r.o. i* /■ /.fiKANA* tt'XAs . T 



for i:>::-:::Di;rs k;:li:a se: 
WASHINGTON, D. C. , Sept, 11 — Chairman Wright Patman 
said tod:\y that Maurice Stans, Chairiaan of the Finance 
Committee to Re-Elect the President, has refused to 
appear before the Banking and Currency Committee to 
discuss the Watergate burglary* 

Tho refusal to testify was comcriunicated to Mr, 
Patman through Kenneth Parkinson, attorney for Mr. Stans. 
Mr. Parkinson said he* had advised his client to refuse 
to appear because of pending civil and criminal cases. 

"A high level decision has obviously bean made to 
continue a massive cover-up and to do everything possible 
to hinder a full-scale public airing of the Watergate 
case/ 1 Mr, Patman said. "Mr. Stans 1 refusal to appear 
before v.he Cor;.nutfcoe is in direct contradiction to 
President Nixon's public assurances — given in a 
nationally-televised press conference on August 29 — 
that his Administration and campaign officials would 
cooperate in developing the facts abouu this case. 11 

Mi-. Patma;i noted that President Nixon had stood before 
the television ca^oras on August 29 and stated: 

"I will Sciv in that respect that anyone on 

tho campaign cemmi ttee , Mr . McGregor has 

(more) 
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assurod inc ' V ' J '° d <>os not cooperate with the 
investigation... will bo discharged i^odiaueiy . « 
President Kixon went on to say: 
"I think under these circumstances wo are doing 
everything we can to take this incident and to 
investigate it and not: to cover it up. 

"What rea3 lv hr,r r. -> ™ . i. „ c 

- ' u "- l " J * "-i-~rs Ox tms soru ls not 

the fact that thc-y occur, because overzsalous 
people in campaigns do rhir.gs that are- wrong. 
What really hurts is if you try to cover it up... 
We have cooperated completely. We have indicated 
that we want all the facts 'brought out and thM: 
as far as any people who are guilty are concerned, 
they should be prosecuted. 

"This kind of activity, as I have often indicated, 
has no place whatever in our political process. 
We want the air cleared. w e want it cleared as 
soon as possible. " 

Mr. Patman said that Mr. s tans' refusal to appear 
would require a cancellation of Thursday's scheduled 
meeting on the Watergate case. 

"We will have uo study this entire matter carefully 

to deterrr;!:*;-;- vhit- = - .o - v. 

(more) 



Kr. Pot::..:..-, raid y.at the sta n ■ 

a- r.ia instruction:; 

fed conducts only a 13 aited i, lC;uiry . 

fUU inv -"SO«o» leaned ineorroeation 
of Kr. Star. Kta to havo b oen und^ta>:an by tne fuU 

CB " U6 ° Sr ' d BO * 3 c hiof fund- roiser 

rc f » eoa to coopara;o ,, Uh ir?uiry;i , 
said. 

PatCaa " id th " «» ---"ion o£- Kr . stans 

8 ° rVe ^ " iR «°" e -^-ions that thoxe .is a sreat ' 
deal to be covoroc up in this C60a .- 

" Ihi " 18 th ° £i ™ Poetical esp ionaco caso in 

° VV hi "° ry ^ " is <-hat cannot bo allo We d 

to be .„o P t ur , :ar th a ru*,- >; r , Pataan aftl(J< „ In 

totdita.ian countries thi S typo of aspi o„ Me and 
Iwraanaant o£ opposition ooHt'csJ 

, , . ' partlos " ooisaonplaee, 

Ut " "° in °« -y«« of govoxnaont.. 

PM "* 8aid 1:hst "an S had obviously 
■"°»« everything possible to avoid di.cu 8 . iag the ca „ • 

with :r.o ." 

«r. P.**™ said that h. called Stans last Thurodav 

b0::0!r ° «™ in, into the Kat.™ affair 

^ that in S " aS ' '» d a d.tail.d rcalW8t 

(raoro) 



to the Finance Chairman's personal cocrotciry . He 

said ho reported the call again on Friday morning 

and was told that Star.s vac on the other t e.U- oh one 

and v/ouJd call back iiruncdiately or v/ithin 30 ninute 

"Mr* Steins did not n : ;Lurn any of those calls 

* 

nor did ho reply to the request I dictated to his 
secretary/' Mr. Patrcian said. "Finally — four days 
later — his reply cor.es to me through his attorney 
and ne has yet to return my calls," 



""•• r " ' S " U "" - «~—'«« -U:, U..-. ,, ! ( ,-,- K -l„ ,,,, ., u ,, ;1 „, ; „ : , ;;in:J 

or c, : ,,u- c ,, !; „„ u . ls a rc;a , if!; „.. o|)c . !rn;i m . ' 

a reported CIA oxwatl^t* r-w-^ -.-^ ^ i 

! U>1 - " ,h0r 15 n lon 3 ^ c «s«ociato of E. }JowaV<! :!ur. t> 

Jr., a staff n;::;>,r in t.ho ::i::on administration. 

l&'AWE ASDPJIVS: A nidwst grain dealer, hanker end lon 5 tlnc dabfllor 
in political circle. Andres contributed 525,000 to the Nixon campaign and 
is one of the applicants on a successful Rational bank charter. 

MAUU."!, OCA-mo DAGL\"ItI-tE: A Mexican national lawyer who resides in a^ico 
City and represents a number of United States conpanies doing business in 
Mexico. Four checks totaling 589,000 which turned up in the account of Bernard 
Barker in a M i£ ,i bank w,ro r,ade out to Mr. S arrio and carried his typewritten 
endorsement. 

HUGH w. SLOA::, JR. : Foracr treasurer of the rinap.ee Coj^ittee to Ilc-Slect 
the President and a long tine associate of Maurice stans. Sloan resigned in 
the midst of the Katcrgate investigation on the grounds that his wife was 
expecting a baby. Mis wife, until son* two weeks a S o, w« employed in the 
press office of Mrs. Pat Xixon, wife of the President. Sloan was an aide in 
the Knife House for approximately three years. 

G. CORDON UDDV: Until recently, counsel to the Finance Conmittce to 
Ke-Kl«ct the President. On June 28 he was fired for refusing to answer FBI 
questions M.out the Watergate break-in. Liddy loverly was a VHUto House staffer 
working on an anti-aarijuann c«poi B n and was an associate of Ho.v.rd Hunt as well 
as Hugh w. Sloan. 



KENNETH II. lV. : :.:,::! , /: : •.::!• i!;,r:; is the Midwest rh.niman of f und raisin:.; 
for pre.vide.nt N;.::e:i .-::•! vav jv»;p?':rihU- for obtain'.;:; * ?23,OGO contribution 
from L\.v:ync Andres. LV-hlL i .i nl jo is a director in a newly chartered bank 
in which Andreas was one of the organizers. 

MAURICE STANJ: Chain.r:n of the Finance Covr.ivs ttc»> to Ro-EIoct the 
President and forcer Secretary of Cc^ercc, who resiyiwd earlier this year 
to raise funds for President Nixon's re-election. Stans has boon a certified 
public accountant for i::ore than AO year:;. 

WILLIAM LIEivn^: President of die Pcnnzoil Corporation of Houston, Tcv.as, 
and the individual who contacted Xaurice Stans concerning die possibility of 
raisin- United Sinter: moiwy in :k::ico. He hrs been a locg'tiao worker in the 
Republican Party in' general, capacities. In 1968 he was the head of Republic;:;-, 
fundrniaing in Te::as and after president Xixon war. nominated he becsmu the. 
regional fundraiser for a seven state arua and a rae:-.iber of the Republican 
Naticnr.l pinance Co:.: . ii tee. In ilay of 1972 he becsue southwest regional 
co-chairaan of the Finance Co:.:.:ittee to Ro-Elect the President. 

ROY WINCHES U.K.: Vice President for Public Affairs of Penn.-.oil and also 
n co-chainr.an of the Southwest Regional Finance Co;::::attc.e to Ro-Elect the 
President. He doli\erud the ^/00,000 to Washington. 

david searls, koi-.::rt >:w.s:,Aa:::x, wii.liam xilrov, pkder kcnsen: Members 

of an ad hoc committee to raise funds in Houston for President Nixon's ro-eleetio 
Included in the a:i hoe cor.::-.i t tee were I.icdtko, Winchester and Robert Allen. 

RCOi.RT AU.KN: ri-^iider.t of Culf !u-:tei:re.-s nr.,: r]-.. wical Company in lluu/aon 
and presently chairs:; of Texas "iu;:nc>- Co:.r.,litec to Re.-Klect the President. 
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Allen t:as the i:;div!dMil *.*ho /ipproa.'-hc-i Li-df.ke v;Uh an oflor Lo obtain 
United States contributions in Mexico for pres Id cut Nixon's re-election. 
Allen's . -cciopaiiy- in also represented in Mexico City ay Scnor O'sarrio; 

VE'fLil MAilK: An employee of i'cnn>.oil Corporation in Houston who 
accompanied Winchester Lo Puuston i.n a Pcnnzoil Company plane when Winchester 
delivered so:»e $700,000 in fund 5; Lo the Finance Oo^ittee to Re-Klect the 
President. One of Murk's jobs on the trip v;as Lo "ride shotgun on the funds. " 

RICHARD i:Av:;i:S: A Houston attorney who represents Mr, Alien, Mr. Ilaynes 
has informed Co.v^ittce staff that Mr. Allen is out of the country until 
September 13. 

ECTGKE UEYSALHO: An official at the Republic Kstional IJank of Miami 
who handled the? conversion of £114,000 in checks to cash for Bernard Barker. 

}io:;onA;;rj: villi::: c::;r ; controller of the cuir^>, wu** oiiiee 

granted the charter for the nationrl bank to the group which, in part, was 
headed by Andreas and Dahl.hv.ry. 

FRED URIC L. DDJIJJG: Fon.uu- President of the Minneapolis Federal Reserve 
Bank and a high official in the Treasury Department, Dcr.:iny is listed *.s 
the agent and cin applicant for the bank charter which was subsequently f, ranted 
to the Andreas group. The other applicants include C. Bernard Jacobs, Kenneth 
1L Hahl berg and Ku^ene T. Monl ::o:nery . 



* 



